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Introduction to Financial Planning

While the best things in life might be free, money plays an important role in achieving many Financial Plan Disclosures

of the objectives in your life.

Historical returns of indices are for illustrative purposes only and are not an

indication of future performance of either the indices or any particular investment.

@ What are your Financial Goals?

@ How much money will it take to attain them?

@ How should you invest?

These are some of the questions that high-quality Financial Planning can help you answer.

Financial Planning is a Process

This report provides a snapshot of your current financial position. It can help you focus on
your financial resources and goals, and create a plan of action for attaining your objectives.
However, your situation will change constantly over time, due to changes in your personal
circumstances, in the economy and in tax laws. You should review and update your Plan
periodically, to be sure it still meets your needs. This presentation is not intended to provide
legal, tax, or accounting advice. You should consult a qualified advisor for advice specific to
your own circumstances.

Financial Planning is Not Precise

The Results in the Plan cannot be precise. When you are planning over many years, small
changes in the early years create large differences in future Results. You should use this
Plan to help you focus on the factors that are most important to your financial success and
to see how decisions you make now might impact your future. Planning will provide a
course of action to maximize the likelihood of achieving your Goals.

Financial Planning Provides No Guarantees

The Results presented in this Plan are based in large part on the information you provided
plus many assumptions. While these assumptions are reasonable based upon current and
historical information, no plan has the ability to accurately predict the future. As
investment returns, inflation and taxes differ from the projected assumptions, your actual
Results will vary (perhaps significantly) from those presented in this Plan. Prudent financial
planning may increase your chances for success, but cannot guarantee your goals will be
achieved.

It is not possible to directly invest in an index.

Institution or advisor-specific disclosure can go here.

Past performance is no guarantee of future results. Investment returns and
principal value of an investment will fluctuate so that an investor's shares, when
o How much do you need to save? redeemed, may be worth more or less than their original cost.
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What If Comparison Results

This chart compares the expected results for two of your Plans. A result of 100% or more does not guarantee that you will reach a Goal,
nor does a result under 100% guarantee that you will not. Rather, this information is meant to identify possible shortfalls in your funding
plan, and is not a guarantee that a certain percentage of your goals will be funded. The percentage(s) reflect a projection of the total cost
of the Goal that was actually funded based upon the return assumptions shown below and assume that you execute all aspects of the Plan

as you have indicated.

Priority and Estimated % of Goal Funded
oo G Target Portfoli

Retirement - Living Expense 100% <irirvrsir vy
100% <irirvrsir vy
100% <irirvrsir vy
100% <irirvrsir vy
100% <irirvrsir vy
100% <irirvrsir vy

Travel first 10 years
Buy Cars
Renovate House

Travel next 10 years

o U~ WN

College - Billy

100%
100%
100%
100%
100%
100%

Yo ¥ v ok
Yo ¥ v ok
Yo ¥ v ok
Yo ¥ v ok
Yo ¥ v ok
Yo ¥ v ok

Safety Margin (Value at End of Plan) Target Portfolio

Current dollars : $266,035
Future dollars : $884,683

$655,756
$2,180,676

What If... Target Portfolio

Hypothetical Average Rate of Return*
During retirement portfolio :

Total Return |

Total return : 891% 10.20%
Real return : 4.18% 5.47%
Base inflation rate : 4.73% 4.73%
Inflation has been adjusted because you have selected a portfolio.
Retirement Income Sources
Consulting (John)
Annual income : $36,000 $36,000
Start Year : John's Retirement John's Retirement
Years of employment : 2 2
Other Assets

UL Policy-Jackson

* See last page of this document for important disclosure information and a description of historical return calculations.
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What If Comparison Results

What If... Current Plan Target Portfolio

Other Assets
Net amount received: $85,000 $85,000
Year when available : 2009 2009
Inherit from Mom
Net amount received: $150,000 $150,000
Year when available : 2012 2012
Goals
Retirement - Living Expense
Living expense : $78,000 $78,000
Years to extend plan : 0 0
End of Current Plan - John 89/ Ann 92
Travel first 10 years
Year : 2005 2005
Cost : $24,000 $24,000
Is recurring? Yes Yes
Years between occurrences : 1 1
Number of occurrences : 10 10
Buy Cars
Year : 2005 2005
Cost : $30,000 $30,000
Is recurring? Yes Yes
Years between occurrences : 4 4
Number of occurrences : 5 5
Renovate House
Year : 2006 2006
Cost : $60,000 $60,000
Travel next 10 years
Year : 2015 2015
Cost : $12,000 $12,000
Is recurring? Yes Yes
Years between occurrences : 1 1
Number of occurrences : 10 10
College - Billy

* See last page of this document for important disclosure information and a description of historical return calculations.
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What If Comparison Results

Goals
Year : 2013 2013
Years of education : 4 4
Annual Cost :

$14,927 $14,927

Calculation Options

Use all Assigned Assets No No
in Priority Order :

Use all Retirement Income

No No
sources in Priority Order :
Include Tax Penalties : Yes Yes
Change Income Taxes
Change Tax Rate? No No

* These Rates of Return are hypothetical and used for comparison purposes only. They are not related to any specific
investment and there is no guarantee you will actually receive these rates.

** Values in red indicate a difference between the data in the two Plans.

Notes

o IMPORTANT: The projections or other information generated by MoneyGuidePro regarding the likelihood of various investment outcomes are
hypothetical in nature, do not reflect actual investment results, and are not guarantees of future results.

e Past performance is no guarantee of future results.

o These Results are calculated using an average return for your pre-retirement and post-retirement periods. In the real world, returns are generally
not received smoothly and, in fact, can vary greatly from the average return from year to year.

* See last page of this document for important disclosure information and a description of historical return calculations.
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What If Scenario Results - Combined Detall

Plan Name : Target Portfolio

These pages provide a picture of how your Investment Portfolio may hypothetically perform over the life of your Plan. The graph shows the
effect on the value of your Investment Portfolio for each year. The chart shows the detailed activity that increase and decrease your
Investment Portfolio value each year including the funds needed to pay for each of your Goals. Shortfalls that occur in a particular year are
denoted with a 'X' under the Goal column.

Total Portfolio Value Graph

42,700,000 -
$2 400,000 -
42,100,000 -
$1.800,000 -
$1,500,000 -
$1,200,000 -
$900,000 -
$600,000 -
$300,000 -
$0

2010 2020 2030

. Qualified Assets . Taxable Assets
. Tax-Deferred Assets . Tax-Free Assets
@) John's Plan Ends @) Ann's Plan Ends

* See last page of this document for important disclosure information and a description of historical return calculations.
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What If Scenario Results - Combined Detall

Plan Name : Target Portfolio

Begmnmg Portfoho Value

Post :
Additions |Other Stock Strategy : Investment Tax Ending

67/67 2005 0 1,025,000 0 0 0 0 76,128 97,864 23,285 0 132,000 1,043,707
68/68 2006 0 1,043,707 0 0 0 0 79,729 96,306 21,973 0 169,095 1,028,674
69/69 2007 0 1,028,674 0 0 0 0 44,014 97,846 10,384 0 110,715 1,049,434
70/70 2008 0 1,049,434 0 0 0 0 46,096 100,465 15,836 0 103,384 1,076,774
71/71 2009 0 1,076,774 0 85,000 0 0 48,276 107,920 15,274 0 144,366 1,158,329
72/72 2010 0 1,158,329 0 0 0 0 50,560 110,898 15,392 0 113,396 1,190,998
73/73 2011 0 1,190,998 0 0 0 0 52,951 113,859 15,508 0 118,759 1,223,540
74/74 2012 0 1,223,540 0 150,000 0 0 55,456 132,087 20,082 0 124,377 1,416,623
75/75 2013 0 1,416,623 0 0 0 0 58,079 129,236 18,534 0 197,239 1,388,165
76/76 2014 0 1,388,165 0 0 0 0 60,826 130,186 18,121 0 161,363 1,399,692
77177 2015 0 1,399,692 0 0 0 0 63,703 132,700 18,292 0 150,230 1,427,573
78/78 2016 0 1,427,573 0 0 0 0 66,716 134,993 18,622 0 157,637 1,453,023
79/79 2017 0 1,453,023 0 0 0 0 69,872 134,703 18,442 0 188,052 1,451,103
80/80 2018 0 1,451,103 0 0 0 0 73,177 139,402 19,306 0 142,239 1,502,137
81/81 2019 0 1,502,137 0 0 0 0 76,638 144,151 20,245 0 148,967 1,553,715
82/82 2020 0 1,553,715 0 0 0 0 80,263 148,931 21,266 0 156,013 1,605,629
83/83 2021 0 1,605,629 0 0 0 0 84,059 147,307 21,109 0 226,235 1,589,651
84/84 2022 0 1,589,651 0 0 0 0 88,035 151,551 22,219 0 171,121 1,635,897
85/85 2023 0 1,635,897 0 0 0 0 92,199 155,715 23,305 0 179,215 1,681,291
86/86 2024 0 1,681,291 0 0 0 0 96,560 159,763 24,465 0 187,692 1,725,456
87/87 2025 0 1,725,456 0 0 0 0 101,128 166,740 26,316 0 166,328 1,800,680
88/88 2026 0 1,800,680 0 0 0 0 105911 173,917 28,325 0 174,196 1,877,987
John's Plan Ends 2027 0 1,877,987 0 0 0 0 110,920 181,281 30,500 0 182,435 1,957,253
90/90 2028 0 1,957,253 0 0 0 0 59,473 188,200 34,911 0 138,956 2,031,059
91/91 2029 0 2,031,059 0 0 0 0 62,286 195,136 37,344 0 145,528 2,105,610
Ann's Plan Ends 2030 0 2,105,610 0 0 0 0 65,232 202,127 39,881 0 152,412 2,180,676

* See last page of this document for important disclosure information and a description of historical return calculations.
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What If Scenario Results - Combined Detall

Plan Name : Target Portfolio

Travel fir Renov. Travel nex II - Enln
67/67 2005 78,000 24,000 30,000 0 0 1,043,707
68/68 2006 81,122 25,135 0 62,838 0 0 1,028,674
69/69 2007 84,391 26,324 0 0 0 0 1,049,434
70/70 2008 75,815 27,569 0 0 0 0 1,076,774
71/71 2009 79,401 28,873 36,092 0 0 0 1,158,329
72172 2010 83,157 30,239 0 0 0 0 1,190,998
73/73 2011 87,090 31,669 0 0 0 0 1,223,540
74/74 2012 91,210 33,167 0 0 0 0 1,416,623
75/75 2013 95,524 34,736 43,420 0 0 23,559 1,388,165
76/76 2014 100,042 36,379 0 0 0 24,942 1,399,692
77177 2015 104,774 0 0 0 19,050 26,406 1,427,573
78/78 2016 109,730 0 0 0 19,951 27,956 1,453,023
79/79 2017 114,920 0 52,237 0 20,895 0 1,451,103
80/80 2018 120,356 0 0 0 21,883 0 1,502,137
81/81 2019 126,049 0 0 0 22,918 0 1,553,715
82/82 2020 132,011 0 0 0 24,002 0 1,605,629
83/83 2021 138,255 0 62,843 0 25,137 0 1,589,651
84/84 2022 144,795 0 0 0 26,326 0 1,635,897
85/85 2023 151,643 0 0 0 27,572 0 1,681,291
86/86 2024 158,816 0 0 0 28,876 0 1,725,456
87/87 2025 166,328 0 0 0 0 0 1,800,680
88/88 2026 174,196 0 0 0 0 0 1,877,987
John's Plan Ends 2027 182,435 0 0 0 0 0 1,957,253
90/90 2028 138,956 0 0 0 0 0 2,031,059
91/91 2029 145,528 0 0 0 0 0 2,105,610
Ann's Plan Ends 2030 152,412 0 0 0 0 0 2,180,676

* See last page of this document for important disclosure information and a description of historical return calculations.
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What If Scenario Results - Combined Detall

Notes

o IMPORTANT: The projections or other information generated by MoneyGuidePro regarding the
likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results, and are not guarantees of future results.

¢ In some cases, due to rounding, the Ending Portfolio Value in the last year of the plan may be
slightly greater than the Ending Portfolio Value reported on the Summary page.

o While substantial effort has been made to use valid assumptions in all calculations, no parts of
this plan or its results are guaranteed. These results should be used for general planning
purposes only. They should not be considered a guarantee of future performance of any
particular asset or a guarantee of achieving overall financial objectives.

o These Results are calculated using an average return for your pre-retirement and
post-retirement periods. In the real world, returns are generally not received smoothly and, in
fact, can vary greatly from the average return from year to year.

o Additions and withdrawals occur at the beginning of the year.

o Other Additions come from items entered in the Other Assets section and any applicable
proceeds from insurance policies.

o Stock Options values are after-tax and based on the Exercise Scenario selected.

o Strategy Income is based on the particulars of the Goal Strategies selected. Strategy Income
from immediate annuities and 72(t) distributions is pre-tax. Strategy Income from NUAs is
after-tax.

o Post Retirement Income includes the following: social security, pension, annuity, rental

property, royalty, alimony, part-time employment, trust, and any other retirement income as
entered in the Plan.

¢ Investment Earnings are calculated on all assets after any withdrawals for '‘Goal Expense’,
‘Taxes on Withdrawals' and 'Tax Penalties' are subtracted.

o The taxes column is a sum of (1) taxes on retirement income, (2) taxes on strategy income, (3)
taxes on withdrawals from qualified assets for Required Minimum Distributions, (4) taxes on
withdrawals from taxable assets' untaxed gain used to fund Goals in that year, (5) taxes on
withdrawals from tax-deferred or qualified assets used to fund goals in that year, and (6) taxes
on the investment earnings of taxable assets. Tax rates used are detailed in the Tax and
Inflation Options page. (Please note, the Taxes column does not include any taxes owed from
the exercise of Stock Options.)

o Tax Penalties can occur when Qualified and Tax-Deferred Assets are used prior to age 59%. If
there is a value in this column, it illustrates that you are using your assets in this Plan in a
manner that may incur tax penalties. Generally, it is better to avoid tax penalties whenever
possible.

e These calculations do not incorporate penalties associated with use of 529 Plan withdrawals
for non-qualified expenses.

e Funds for each Goal Expense are first used from Assigned Assets. If sufficient funds are not
available from Assigned Assets, Priority Order Assets will be used to fund the remaining
portion of the Goal Expense, if available in that year.

o Ownership of Qualified Assets is assumed to roll over to the surviving spouse at the death of
the original owner. It is also assumed the surviving spouse inherits all assets of the original
owner.

* See last page of this document for important disclosure information and a description of historical return calculations.
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Stress Testing - Back Test

Plan Name : Target Portfolio

Do you have enough Safety Margin? This analysis shows the Results for your Plan using the
actual Historical Returns and Inflation Rates in sequence beginning in 1970.

It assumes you change from your Current Portfolio to a Target Portfolio.
During Retirement - Total Return |

The Average Returns Column assumes you earn an Average Return every year. The
Historical Order Column assumes you earn the Historical Return for the period shown in the
actual sequence they occurred.

The Safety Margin is the estimated value of your assets at the end of your plan. Only you
can determine if that Safety Margin is sufficient for your needs. While substantial effort has
been made to use valid assumptions in all calculations, no parts of this plan or its results are
guaranteed. These results should be used for general planning purposes.

A result of 100% or more does not guarantee that you will reach a Goal, nor does a result
under 100% guarantee that you will not. Rather, this information is meant to identify
possible shortfalls in your funding plan, and is not a guarantee that a certain percentage of
your goals will be funded. The percentage(s) reflect a projection of the total cost of the
Goal that was actually funded based upon the return assumptions shown below and
assume that you execute all aspects of the Plan as you have indicated.

Note : Beginning with later years provides a less meaningful result.

Notes

o IMPORTANT: The projections or other information generated by MoneyGuidePro regarding the
likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results, and are not guarantees of future results.

o Past performance is no guarantee of future results.

Estimated % of Goal Funded

Average Returns Historical Order Since
Every Year 1970

Retirement - Living Expense 100% 100%
Travel first 10 years 100% 100%
Buy Cars 100% 100%
Renovate House 100% 100%
Travel next 10 years 100% 100%
College - Billy 100% 63%
Safety Margin (Value atEndofPlam) | |
Current dollars : $655,756 $0
Future dollars : $2,180,676 $0

* See last page of this document for important disclosure information and a description of historical return calculations.
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Stress Testing - Rolling Periods

Plan Name : Target Portfolio

Do you have enough Safety Margin? This analysis shows the Results for your Plan using
actual Historical Returns and Inflation Rates, in sequence, for multiple 26 year Historical
Rolling Periods.

It assumes you change from your Current Portfolio to a Target Portfolio.
During Retirement - Total Return |

Rolling Periods begin in 1926 and start every 5 years for a total of 11 periods.

The Safety Margin is the estimated value of your assets at the end of your plan. Only you
can determine if that Safety Margin is sufficient for your needs. While substantial effort has
been made to use valid assumptions in all calculations, no parts of this plan or its results are
guaranteed. These results should be used for general planning purposes.

A result of 100% or more does not guarantee that you will reach a Goal, nor does a result
under 100% guarantee that you will not. Rather, this information is meant to identify
possible shortfalls in your funding plan, and is not a guarantee that a certain percentage of
your goals will be funded. The percentage(s) reflect a projection of the total cost of the
Goal that was actually funded based upon the return assumptions shown below and
assume that you execute all aspects of the Plan as you have indicated.

Indices used in Rolling Periods may be different from indices used in other Planner
calculations. Rolling Period Results are calculated using only three asset classes -- Cash,
Bonds, and Stocks. The indices used as proxies for these classes are :

Cash U.S. 30-day Treasury Bills (1926-2004)

Bond Ibbotson Intermediate-Term Government Bonds - Total Return (1926-2004)
Stock Ibbotson Large Company Stocks - Total Return (1926-2004)

Notes

o IMPORTANT: The projections or other information generated by MoneyGuidePro regarding the
likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results, and are not guarantees of future results.

o Past performance is no guarantee of future results.

Estimated % of Goal Funded by Rolling Period

Retirement - Living Expense 100% 100% 100% 100% 100% 100%
Travel first 10 years 100% 100% 100% 100% 100% 100%
Buy Cars 100% 100% 100% 100% 100% 100%
Renovate House 100% 100% 100% 100% 100% 100%
Travel next 10 years 100% 100% 100% 100% 100% 100%
College - Billy 100% 100% 100% 100% 100% 100%
Value at End of Plan:  $1,574,710 $1,219,346 $303,213 $840,228 $1,055,861 $2,304,732

Total Return : 6.98% 7.95% 8.84% 9.37% 8.66% 8.59%

Inflation : 1.50% 2.07% 3.01% 3.29% 3.18% 3.30%

Real Return : 5.48% 5.88% 5.83% 6.08% 5.48% 5.29%

* See last page of this document for important disclosure information and a description of historical return calculations.
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Stress Testing - Rolling Periods

Estimated % of Goal Funded by Rolling Period
Goal T o5 | et [ 16 | _tom 1976

Retirement - Living Expense 100%
Travel first 10 years 100%
Buy Cars 100%
Renovate House 100%
Travel next 10 years 100%
College - Billy 100%

Safety Margin

Value at End of Plan : $733,820

Total Return : 7.03%
Inflation : 4.94%
Real Return : 2.09%

100% 100% 100% 100%
100% 100% 100% 100%
100% 100% 100% 100%
100% 17% 100% 100%
100% 0% 70% 100%
100% 0% 0% 100%
$348,367 $0 $0 $3,199,836
9.14% 9.84% 11.31% 12.26%
5.17% 5.80% 5.46% 4.55%
3.97% 4.04% 5.85% 7.71%

* See last page of this document for important disclosure information and a description of historical return calculations.
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Stress Testing - Rolling Periods

Plan Name : Target Portfolio

Goal % Reached by Rolling Period

Retirement - Living Expense
Travel first 10 years

Buy Cars

Renovate House

Travel next 10 years
College - Billy

B Value at End of Plan

Safety Margin (Value at End of Plan) by Rolling Period While substantial effort has been made to use valid assumptions in all calculations, no part of this
plan or its results are guaranteed. These results should be used for general planning purposes
only.

Indices used in Rolling Periods may be different from indices used in other Planner calculations.
Rolling Period Results are calculated using only three asset classes -- Cash, Bonds, and Stocks.
The indices used as proxies for these classes are :

Cash U.S. 30-day Treasury Bills (1926-2004)

Bond Ibbotson Intermediate-Term Government Bonds - Total Return (1926-2004)
Stock Ibbotson Large Company Stocks - Total Return (1926-2004)

Notes

o IMPORTANT: The projections or other information generated by MoneyGuidePro regarding the
likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results, and are not guarantees of future results.

« Past performance is no guarantee of future results.

* See last page of this document for important disclosure information and a description of historical return calculations.
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